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The developed world is recovering

Source: OECD, ANZ Research 2
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World growth is broadening, although global trade remains 
weak and risks remain.

World GDP growth

Sources: Consensus, IMF, ANZ Research 3
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Central banks around the world are missing their inflation 
targets. The combination of ok growth and low inflation is not unique 
to Australia. 

Source: ABS, Bloomberg, ANZ Research
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The mining investment boom has almost fully unwound.

Mining investment

Sources: ABS, ANZ Research
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Source: ABS, ANZ Research 

The drag from falling mining investment is set to abate

Mining investment – contribution to growth
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Terms of trade (export prices relative to import prices)

Sources:  ABS, ANZ Research

The economy is adjusting to the aftermath of the biggest and 
most persistent terms of trade boom ever. Commodity prices 
now look to have bottomed
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Growth in Australia’s income has been hit by falling 
commodity prices, but the worst now looks to be behind us

9

Growth in Australia’s income per capita

Sources:  ABS, ANZ Research
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The fall in commodity prices has weighed heavily on public 
spending

10

Public spending

Sources:  ABS, ANZ Research 
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Non-mining business investment is picking up strong in the non-
mining states. Nationally, it’s being held down by weakness in the 
mining states.

Non-mining business investment by state

Sources: ABS, ANZ Research
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Source:  ABS, ANZ Research 12

There is still a substantial amount of work in the housing 
construction pipeline, especially in apartments where there 
is close to two years of work yet to be done

Residential building approvals
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Source:  ABS, ANZ Research 13

There is a significant amount of stock due to come on stream 
over the next couple of years, particularly in Brisbane and 
Melbourne

Approvals vs the housing stock
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Source: ANZ-Property Council, ANZ Research

Tighter lending conditions suggest the peak in finance and 
building approvals is behind us
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Debt finance availability
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The pick-up in consumer spending has been an important part 
of the non-mining recovery.

Sources: ABS, ANZ Research
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Consumption
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Strong growth in house prices has supported consumer 
spending, but soft income growth remains a headwind

Sources: ABS, ANZ Research

Household saving and net worth
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Consumer confidence has risen solidly this year – households 
are confident about their personal finances and less worried 
about the economic outlook

Consumer confidence

Sources: ABS, ANZ-Roy Morgan, Westpac-Melbourne Institute, ANZ Research
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The lower AUD has been a key support to growth, but with 
the bulk of the depreciation behind us its impact will likely 
lessen

Source: ABS, ANZ Research

AUD and tourism

18

40

45

50

55

60

65

70

75

80

85

90-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

2.5

95 97 99 01 03 05 07 09 11 13 15 17

In
d
e
x

A
U

D
b
n
, 
3
-m

o
n
th

 s
u
m

Net tourism & education related exports (LHS)

Australian dollar TWI, inverted, forward 6 months (RHS)



But education and tourism, especially to China, will remain 
important drivers of services export growth

Source: Tourism Research Australia, ANZ Research

Tourist expenditure by state
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Source: ABS, ANZ Research 20

Key labour market indicators 

The strength in services has been a key driver of the labour 
market. The fall in the unemployment rate to 5.6% is encouraging.
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Source: ABS, ANZ Research 21

While the unemployment rate has fallen, there is still a 
significant amount of spare capacity in the labour market 

Unemployment and underemployment
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Source: ABS, ANZ Research 22

Wages growth looks to have bottomed, but spare capacity in 
the labour market will limit any rebound in  wages growth

Average wages
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The RBA is facing a prolonged period with inflation under-
shooting the target band.

A benign inflation profile

Source: ABS, ANZ Research
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High household debt is an impediment to further rate cuts

Source: ABS, Bloomberg, RBA, NAB, ANZ Research 24

Household debt – international comparison
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The RBA has cut the cash rate to the historic low of 1.5%. We 
expect the cash rate to remain on hold, although further policy 
easing can’t be ruled out if inflation surprises on the downside.

Source: ABS, RBA, ANZ Research 25
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The currency could fall a little further to support growth

Terms of trade vs AUD

Sources: ABS, RBA, ANZ Research
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WHAT DOES THIS MEAN FOR QUEENSLAND



Our economic indicator suggests the economy remains 
challenged.

ANZ Queensland Stateometer

Sources: ABS, RBA, ANZ Research
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Unemployment remains high in some parts of regional 
Queensland

Queensland unemployment

Sources: ABS, RBA, ANZ Research
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Health, education and hospitality are the key growth areas for 
jobs

Queensland unemployment

Sources: ABS, ANZ Research
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But the fall in mining investment has run its course in 
Queensland …

Mining investment in the mining states

Source: ABS, ANZ Research
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… business conditions have picked up solidly…

Business conditions

Sources: ABS, NAB, ANZ Research
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… and retail sales have picked up recently

Retail sales

Sources: ABS, ANZ Research
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The Sunshine Coast Economy

34

• Our economy is historically dominated by four main sectors – tourism, 
leisure, construction and retail.

• Diversification underway - education, agribusiness, aviation and clean 
technologies.

• Priority economic development sectors for the region include health and 
wellbeing, education and research, tourism and events, professional and 
knowledge services, agriculture and food, aviation and clean technology.

• Key projects: Maroochydore CBD, Airport expansion, “Aura”, new Hospital, 
solar farm, proposed sub-sea cable, Palmview



Business Confidence is positive

…

35



House price performance has been variable, but the Gold Coast 
and Sunshine Coast are performing solidly

House prices

Sources: CoreLogic RPdata, ANZ Research
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THANK YOU



Currency forecasts

Source: ABS, Bloomberg, RBA, ANZ Research 38

Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17

AUD FX rates

AUD/USD 0.77 0.76 0.74 0.72 0.70 0.68

AUD/NZD 1.05 1.07 1.07 1.07 1.08 1.06

AUD/JPY 80.9 79.8 74.0 72.0 70.0 68.0

AUD/EUR 0.76 0.71 0.70 0.69 0.67 0.64

AUD/GBP 0.60 0.61 0.60 0.58 0.55 0.52

AUD/CHF 0.79 0.78 0.75 0.73 0.71 0.69

AUD/CNY 5.16 5.13 5.01 4.90 4.78 4.66

A$ TWI 65.7 65.0 63.3 61.8 60.2 58.5

International FX rates

USD/JPY 105 105 100 100 100 100

EUR/USD 1.01 1.07 1.05 1.04 1.05 1.07

GBP/JPY 134 131 123 125 128 132

GBP/USD 1.28 1.25 1.23 1.25 1.28 1.32

USD/CHF 1.02 1.03 1.01 1.01 1.02 1.01

NZD/USD 0.73 0.71 0.69 0.67 0.65 0.64

USD/CNY 6.70 6.75 6.77 6.80 6.83 6.85

US$ Index 102.3 99.3 99.8 100.0 99.0 97.4



Australian economic forecasts

Source: ABS, Bloomberg, RBA, ANZ Research 39

2012 2013 2014 2015 2016 2017

Australia - annual % growth

GDP 3.6 2.0 2.7 2.4 3.1 3.2

Domestic final demand 4.2 0.6 1.1 1.1 1.8 2.9

Headline CPI 1.8 2.4 2.5 1.5 1.2 1.9

Core CPI 2.2 2.5 2.5 2.2 1.5 1.9

Employment 1.2 0.9 0.7 1.9 1.8 1.8

Wages 3.6 2.8 2.6 2.2 2.1 2.4

Unemployment rate (ann. avg) 5.2 5.7 6.1 6.1 5.7 5.4

Current Account (% of GDP) -4.2 -3.4 -2.9 -4.7 -3.5 -3.4

Terms of Trade -10.2 -3.6 -7.4 -11.5 -3.6 2.8

Private Sector Credit 3.9 3.4 5.2 6.3 5.9 5.0

          - Housing 4.9 4.9 6.5 7.3 6.6 5.7

          - Business 3.2 1.5 3.6 5.6 5.9 4.7

          - Personal -0.9 0.4 0.9 0.7 -0.9 -0.2

RBA cash rate (% year end) 3.00 2.50 2.50 2.00 1.50 1.50

3yr bond yield (% year end) 2.67 2.95 2.13 2.02 1.40 1.40

10yr bond yield (% year end) 3.27 4.24 2.74 2.88 1.85 2.05

AUD/USD (year-end value) 1.04 0.89 0.82 0.73 0.76 0.68



Commodity price forecasts

40

Unit Sep-16 Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 LT

METALS (US$/lb)

Base metals

Aluminium US$/lb 0.72 0.74 0.75 0.75 0.75 0.75 1.00

Copper US$/lb 2.18 2.20 2.31 2.41 2.50 2.52 2.95

Nickel US$/lb 4.54 5.22 5.55 5.67 6.13 6.81 6.81

Zinc US$/lb 1.02 0.99 1.00 1.00 1.01 1.02 1.00

Lead US$/lb 0.89 0.86 0.82 0.83 0.84 0.85 1.00

Tin US$/lb 8.62 8.85 8.96 8.62 8.85 8.96 8.17

Precious metals

Gold US$/oz 1325 1375 1390 1375 1400 1425 1430

Silver US$/oz 19.0 19.1 19.9 19.2 19.7 20.1 20

ENERGY (US$/bbl)

WTI US$/bbl 45 52 52 58 57 55 60

Brent US$/bbl 48 54 53 60 58 59 60

Uranium US$/lb 45 45 48 50 53 56 60

BULKS (US$/t)

Thermal coal* US$/t 62 62 62 60 60 60 60

Premium hard cokingUS$/t 93 130 120 110 90 92 95

Iron ore (cif China) US$/t 57 56 55 52 52 55 60

* Japanese contract



Interest rate forecasts

Source: ABS, Bloomberg, RBA, ANZ Research 41

Dec-16 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18 Jun-18

United States

Fed funds rate 0.75 0.75 1.00 1.00 1.25 1.25 1.50

3-month LIBOR 0.93 0.93 1.30 1.30 1.55 1.55 1.80

2-year bond 0.85 1.00 1.18 1.33 1.39 1.41 1.60

10-year bond 1.60 1.70 1.80 1.90 2.00 2.10 2.10

2s10s curve (bps) 75 70 62 57 61 69 50

Euro zone

ECB refinance rate 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Australia

RBA cash rate 1.50 1.50 1.50 1.50 1.50 1.50 1.50

90-day bill rate 1.73 1.71 1.71 1.72 1.72 1.72 1.72

3-year bond 1.50 1.45 1.40 1.40 1.40 1.40 1.40

10-year bond 2.10 2.15 2.20 2.25 2.30 2.35 2.30

Aus/US spread 0.50 0.45 0.40 0.35 0.30 0.25 0.20

3s10s curve (bps) 60 70 80 85 90 95 90

10-year swap spread 15 15 10 10 10 10 10



ANZ RESEARCH



WANT TO SUBSCRIBE TO MORE FROM ANZ RESEARCH?

Email: research@anz.com

We offer:

• Australia: Economic Insights; Quick Reactions; Morning Note; Eco Weekly; 

Budget Coverage; Property Outlooks; Major Projects Update; State Reports; 

FX and Rates coverage; Commodities

• NZ coverage from our Research team in New Zealand

• China coverage from our Research team in Hong Kong and China

• Asia/Pacific coverage from our Research team in Singapore

• US/Europe/Japan coverage
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